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A Tale of Three Sisters

This Is a stery of three sisters, each
eaiing $75,000 per year. Each
sistert as $60,000 1R saviRgs and IS
PUVIRG 200500 0NIGUSE:




Sister “A®

BElIEVES N PaYIRC Gt HEINMOCAGE 2SSO S SHE CAlil

15-Year Vortgage at 5.00%.

$60,000 as a down payment:

$0I savings; left over to invest.

$1,898 monthly PAYMENT (52% tax deduction;in the first year).
$i,624 average: per monthr after tax deduction.. -

\Wants toe eliminate her mortgage as she Is afiraid oii 1osing
Ner heuse.

2 Assumes a combined federal/state income tax rate ofi 28%




Sister “B*

Camies a lenger term moetgage than Sister A7,
but adds $100 per month te her payment.

SO-Year mortgage at 6.0%.
$60,000 as downi payment.
$0 remaining to: invest.

$1.,439 moenthly payment (539 tax deductible in first year).
$1.,105 average per month after tax deduction. -

Sendsiin extra $100 per month te eliminate
mortgage earlier. lnvests the other $359 per
month. » Acceunt earns, a 10%) rate: of return.

2 Assumesi a combined Eederal/Stater Income tax rate of 28%

4. The monthly: cash flow: is determined! by comparing the minimum payments against Sister “A” minus the $100 she sends in
as an additienal payment on her mortgage




Sister “C”

BElieVes tihiat USInG NEr MEUSE: as alinancial el s a key to, enptalning
Wealti. SIster =€ SEeks oui tAetleam Withl the loWest payment:

Low payment loan at 1.95%. .

$30,000 as, down payment.

$30,000 remaining| to invest. -

$991. monthly PAYMENL (100%% tax deductible in first year):

$277 average per month after tax deduction. -

Adds $100 to his menthly: investments, plus an average of
$874 per menth over five years.

Account earns a 10%, rate of return.

1. Thisiexample is basedionra payment-driven lean. The minimumipayment is;based on a rate of 1.95%), whereas the note rate of
mortgage Isiassumed to be 6%. For the illustrations above, the index isiconsidered constant throughout the term of the loani - actual
resultsi may vary.

2. Assumes; a combined federal/state income tax rate of 28%.

3. Assumesi a 10% rate ofi return on investment. Investment resultsi may: vary: depending oni type of investment.




Wihermade the lnght decisien?
Resuiis aiter st Ve years:

Sister “A”

Sister “B”

Sister “C”

Received $14,787 in
tax savings

Received $19,506 in
tax savings

Received $19,337 in
tax savings

Has $0 in savings and
Investments

Has $28,000!'in
savings and
InvVestments :

Hasi over $115,000! in
savings and
Investments

3 Assumes a 10% rate of return. Rate of return may vary based on type of investment.




What If all three sisters
SUdeEniy IeSer el | ehs?

Sister “A”

Sister “B”

Sister “C”

IHas noe savings te get
threughi the: crisis

IHas $28/,800! in; savings
O support her s

Has $115,000! 7 savings
to tide her over :

Can't get a loan — even
theughi she has

$121,000.00! in equity —
ecause she has ne joh

Can make her mortgage
payment for 1.5 years

Deesn’'t need a loan —
she can make her:

mortgage payment for
more than eight years

Must sell-her heme or
face foreclosure as she
can’'t make her
payments

[DEESHt lave te panic
right away/

IHas me; reason te; panic,
nas plenty ofi cashren
hand

3 Assumes a 10% rate of return of invested funds. Rate of return may vary based on type of investment.




Results after 30 Years

Sister “A” Sister “B” Sister “C”

Owns her heme Owns her heme IHas, 25, more years
eutright outrght remaininge

Has $787,000! in Has $812,000! in Has $2,510,000 in
savingsiamnd savings & Investmentsis | savings and
[IAVESTMERLS 7, 3 [IAVEStments and can
retire at will

Can't even hegin te Did ekay/,, but stillfis Sends a check to the
think abeut retirement. | more: than $1V short of | bank te pay: off her

IHer nest egg is $1M hergoal. NOUSE...lif she wants.
short.

3 Assumes a 10% rate of return. Rate of return may vary based on type of investment used.
6 Sister “C” refinances every five years, dropping her minimum payment back down to a low 1.95% payment level and
starts all over. She continues to invest her cash flow.

7 Sister “A” paid house off in 15 years and started investing the savings.




RS UM

Cash s King: Sister “C* now. has more
than $2.5V 1 savings, and investments.

Your best investment Is net INfyour house!

People Whe understand hew moeney: really,
WOrKS CheOSE a hig moertgage, use it to
create wealti, and never pay. It ofi:




For more information

Eer a fiiee, absoluiely no-ekligation analysis of
youIr personall financial sittiation), please: centact
the persen Who intreduced! you te this,, or email

US at:

Infie@equidigm.cem




